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FUTURE DAVOS FORUM IN KYRGYZSTAN

Review. This article is intended to clarify several sociopolitical issues regarding the Central Asian region. Do
we detect a new approach that Russia, together with India and China, uses to form a multipolar world? Will
the new Davos forum in Kyrgyzstan attract the leaders of the most influential Central Asian countries, and
become as representative as its European prototype? Late 2014 was marked by the signing of several bilateral
agreements during Summits involving Russia, India and China. According to numerous international experts,
improved relations between Moscow and the two Asian giants (China and India), represents another big step in
transforming a unipolar world order with the USA as the only leading country into a multipolar world. The analysis
of the main reasons for Beijing and New Deli becoming closer with Moscow will start with the complications
in Russia-US relations. One of the reasons for Russia-West relations becoming colder is the position of Russia
in the Ukrainian crisis, which resulted in Russian leadership reaching a decision to expand their foreign policy
vector in Eastern direction. With that said, tighter connections of Russia, China and India fully reflects long-term
interests of those countries. Despite several questionable moments in Russian foreign policy in Eastern Europe
and Near East, Beijing and New Deli view Russia as a reliable partner for further dialogue, cooperation and
trade. The Russia-China cooperation, since 1990, is actively developing, while strategic Russia-India partnership
still maintains the image of the USSR era, when the Cold War took place. We also cannot discount the fact that
Russia, India and China are already working together in many international organizations, like the BRICS
forum (Brazil, Russia, India, China, South Africa, and, on this basis, they already have opportunities to develop
new platforms for political, economic, and military cooperation, like the Shanghai Cooperation Organization.
At the same time, the Russia-India-China strategic triangle already has a huge potential for combining efforts
to achieve mutual goals, which can, in turn, give birth to a new model of international dialog, signature for the
newly-forming multipolar world.

Keywords: politics, international security, geopolitics, trend, state, security, diplomacy, international relations,
international life, interests.

Annomayus. Hacmoswas cmamos nocesiuyena BHeceHuio ICHoOCML 8 psi0 8ajCHbLX 0014ecBeHHO-NoAUMUHe-
ckux 60npocos, kacarowguxcs Llenmparvroasuamckozo pezuona. S16Asemcs Au 9mo HOBbIM PYCCKUM 1100x000M,
pearusyemoim cosmecmno ¢ Kumaem u Hndueii sekmopom $opmuposanus mnozonossprozo mupa? Bydem au
Hoewlil Aasocckuii opym, komoputii cobepermn 6 6ydyuyem Audepos Hauboee BAUSIEALHbLY YeHMPAALHOAZUATN -
ckux 2ocydapcme 6 Koipeviscmane, cnmoiv e asmopumemuuim u npedcasumesbHoim, Kax e2o esponetickus
npoobpas? Koney 2014 200a 6vir ommenen 3aKouenuem psoa cyujecmeenHbix 08yCrmopoHHUX cO2AaIeHUT]
8 x0de 6cmpey Ha évicutem yposre ¢ yuacmuem Poccuu, Mnouu u Kumas. ITo mmenuro muozux memdynapoo-
HbLX AHAAUMUKO8, YAyHuLente omuowenuii Mocksst ¢ dsyms asuamckumu zuzanmamu (Kumaem u Undueii)
npedcmasasiem coboii ewje 00uH euje 00UH WAz k 2A00aAbHOT MPAHCHOPMAYUL O 0OHONOASIPHO20 MUPOBO2O
nopsdka ¢ edurncmeennvim sudepom — CIIIA — k muozonosspromy mupy. Omnpasnoti mouxoii 0AS aHAAU3A
0CHOBHDIX NpudUH yAyHueHus omuowenuti Ilexuna u Hoto-Aeau ¢ Mocksoti seasiomces me mpyoHocmu, Ko-
mopuie umeAl mecmo Ovimo 8 08ycrmopornux omHouierusx mexdy Poccueti u CIIIA. OdHoil u3 npuuum oxAa-
wdenus ommoutenuii mexcdy Poccueii u 3anadom cmara nosuyus Poccuu 6 ommowenuu kpusuca 8 Ykpaune,
4mo 6 umoze no6yduAo poccutickoe pykosodcmeo passepHymv sexmop céoeil sHeureti noaumuku a Bocmoxk.
Odnaxo, coruncenue Poccuu, KHP u Hnduu noanocmuio omeeuaerm 00A20cpoHHbIM HAYUOHAALHDIM UHIEPeCaMm
yuacmuuko6 3mozo coruncenus. Hecmomps na nexomopote cnoptuvie momenmot nosumuxu Poccuu 6 Bocmou-
Hoti Espone u na Bawicnem Bocmoxe, ITexun u Hvto-Aeau cmompsam na Poccuto kax Ha HadexHozo napmepa,
C KOMOPbIM OHUL 20M06bL NPOJOANAML OUAA0Z, COMPYOHUHAMD U Mop2osamb. Poccuticko-kumaiickoe compyo-
HUHECMBO UHMEHCUBHO pa3susaemcs Hauunas ¢ 1990-x 20008, 6 mo epems kak cmpamezudeckue UHOUICKO-
poccuiickiue OMHOUEHUS 6C€ euje COXPansiom 00AuK compyoHu1ecmea, 8bipabomanHblii 6 200b CyU4eCNBo6a-
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Hust CCCP, 8 nepuod xor00Hoti 80iinbl. Kpome mozo, Heav3s Hedooyenusams mom daxm, umo Poccus, Mndus
u Kumaii yxce akmusro e3aumodeiicmsyiom u 8 dpyaux MHO20CmMOopoHHux opeanusayuii, maxux, kaxk BPHUKC
$opyme (Bpasuus, Poccus, Undus, Kumaii, Oxcnas Agpuka), u na 6ase smux opzanusayuil ysce ecmo 603-
MOIHOCT OAS pa3pabomiu HOBbIX NAAMPOPM NOAUMUHECK020, IKOHOMUHECKO20 U BOEHHO20 COMPYOHUHECEa,
nanpumep 6 pamcax Ilanxaiickoii opeanusayuu compyonusecmea (LLIOC). B mo xce spems, cmpamezutie-
ckuil mpeyzoavrux Poccus-Undus-Kumaii (PUK) & nacmosujee spems 064a0aem 02pomubim nomeHyuaiom
0AS Koonepayuu ycuuti 0bpasyroujux ezo cmpar pau docmudkenus 00uux yeAetl, 4mo moxem nopooums
HOBYI0 MOOeAb MENC20CYOAPCINBeHH020 OUAA02A, XAPAMEPHYI0 OAS POPMUPYIOULE20CS MHO0NOASPHO20 MUPA.
Karouesvte crosa: norumuia, mesdynapoouas bezonacrocms, zeonosumura, Tpend, 2ocydapcmeo, bezonac-
HOCMY, OUNAOMAMUS, MENOYHAPOOHbLE OMHOUIEHUS, MENOYHAPOOHAS HU3Hb, UHIEPECD.

THE STRENGTHENING OF RUSSIAN-
CHINESE COOPERATION

egarding the close relationship between

China and Russia, it is possible to consider

atest agreements on energy co-operation,
taking into consideration that improvements of
this relation have been underway for about two
decades after the fall of Soviet Union. It can be ar-
gued that Russian-Chinese partnership is based on
three basic pillars, key points of Chinese foreign
policy: peace, cooperation and development, to
which it’s possible to add mutual profit for both
sides and «win-win strategy>.

Milestone of last year improvements in bilater-
al relations was May 2014 agreement worth $ 400
billion, which concerns pipeline Power of Siberia
and the sending of 38 billion cubic meters of natu-
ral gas from Russia to China. The sale of gas will
not begin immediately because natural gas fields
in Eastern Russia require infrastructural improve-
ments as well as connecting pipelines have yet to
be installed. However, according to agreements the
sending of natural gas through the eastern route
will be operative from 2018.

Russia and China have also signed a Memoran-
dum of Understanding for the western route, which
could guarantee to China further 30 billion cubic
meters of natural gas per year. The main impor-
tant consequence of these agreements is that they
could transform China in the largest consumer of
Russian gas. An aspect that should not be under-
estimated in a consideration of medium-long term
is that China could become the main market of
Russian energy resources as a whole, overcoming
Europe. In 2012 Russian exports of natural gas to-
wards Europe totaled $ 66 billion and accounted
for more than 10% of total Russian exports. In the
diversification of its exports, Russia could find in
Chinese market a viable alternative to Europe,

while the latter should find clear alternatives such
as shale gas from United States reducing its energy
dependence from Russia.

At the same time, there is an important strate-
gic advantage for Beijing because it would receive
resources through land. This would be a major
transformation of Chinese energy supplying, con-
sidering that currently resources destined to China
are transported by sea through the Strait of Malac-
ca, controlled by United States, and through areas
characterized by tensions and territorial disputes
(South and Eastern China Sea).

Becoming a fundamental energy partner of
China, Russia would be also a competitor of Unit-
ed States since Chinese territory is one of the most
advantages markets for Washington’s exportations
of Liquefied Natural Gas (LNG). Energy sector
represents the most important area in which Rus-
sian-Chinese cooperation could further develop:
for example Rosneft has offered a 10% stake to Chi-
nese authorities for the project of joint exploita-
tion of Vankor oil field in Eastern Siberia, Rosneft’s
third-largest onshore production subsidiary. This
deal would represent the most substantial Chi-
nese equity participation in Russia’s onshore oil
industry to date. Furthermore, it will be offered a
representative office to China in the board of the
same project, while Moscow would offer the sale
of oil from Vankor’s field with payments in Yuan, a
move that would exemplify a challenge to interna-
tional dollar system and its role as reserve-currency
in the world.

China aims to invest in Asian infrastructural
sector with the ambitious objective to create a
complex network of high-speed railways, pipe-
lines, ports and optical fibers cables that could
link Chinese cities to neighboring countries and
beyond; in this case two projects could be cited,
the Silk Road Economic Belt through Eurasia
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and the 21st Century Maritime Silk Road trough
East and South China Seas and Pacific and Indian
Oceans. These projects could effectively link Eu-
rope to Asia-Pacific. Some components of these
plans are already under construction, especially
in Central Asian republics, but Chinese intentions
are to create more links with Russia, Iran, Middle
East, Turkey, Indian Subcontinent, South-East
Asia and Europe.

The current Asian political scenario, consider-
ing these Chinese infrastructural projects, is then
characterized by the consolidation of a strategic
cooperation between Russia and China, a factor
confirmed at the end of the last meeting between
APEC countries (Asia-Pacific Economic Coopera-
tion), hosted by Beijing (November 10th — 11th,
2014). This strategic cooperation has been further
emphasized by visit of Russian Defense Minister
Sergey Shoigu in Beijing few days after APEC sum-
mit. From all these meetings and subsequent agree-
ments emerged the prospect of an alliance based
on common economic, military, political and en-
ergy interests in order to share development and
stability in the Asia-Pacific region. This coopera-
tion could also appear to some extent as a political
response to NATO’s containment of Russia and
US pivot strategy finalized to rebalance of power
in Asia-Pacific. This particular kind of interpreta-
tion focused on Washington’s concerns is founded
analyzing Eastern Europe’s tensions and sporadic
diplomatic clashes for the economic control of East
and South China Seas.

China looks favorably to economic conse-
quences arising from its cooperation with Russia.
The international situation and concerns related
to strategic issues have created the conditions for
a strengthening of teamwork between Russia and
China so that Moscow could defend its interests
and Beijing could maintain globally a balance of
power. It is possible that this kind of collabora-
tion could go further, making the two countries
interdependent and able to reinforce relationship
in other sectors (agriculture, aerospace, defense
and information technology). Russia and China
have already a consolidated business relationship
worth approximately $ 100 billion and at the same
time China could support Moscow to deal with
the effects of Western sanctions on its finances.
Beijing would continue to invest in Russian bonds
and make direct investments in Russia. China is

currently in the position to do so, given the avail-
ability of foreign exchange reserves (more than $
4,000 billion).

Additionally, as demonstrated by the visit of
Russian Defense Minister Shoigu to Beijing the
Russian-Chinese cooperation will be strengthened
in other fronts such as that of the military coop-
eration, which could be implemented considering
common concerns related to cited US Pivot to Asia.
As announced by Shoigu during 2015 there will
be Russian-Chinese joint naval exercises not only
in the Pacific, but also in the Mediterranean Sea.

This is a deliberate long-term Russian strat-
egy to leave behind cooperation with Europe and
United States or is a merely tactic searching a revi-
talization of relations with the West? It’s likely that
Russia contemplates strengthening of partnership
with Beijing as a useful alternative to relationship
with Europe, but also to counterbalance US role in
Asia-Pacific. However, the whole scenario is more
multifaceted, given the complexity of Sino-US rela-
tions and the economic interdependency between
Washington and Beijing. Tensions between Rus-
sia and West could be exploited to its advantage
by China. Given the all picture, another point to
consider is in fact that China does not intend to
completely sever its relations with Washington
coming to a strategic rivalry between blocks typi-
cal of Cold War period. The complexity of Sino-
American relations is evident, given the value of
economic cooperation and common concerns on
various global issues (Islamic terrorism, the future
of Afghanistan, Iran’s nuclear issue and agreements
on global warming). The current global context is
not characterized by the presence of ideological
opposing blocs, but can be rather be described as
an evolving multipolar system characterized by
power centers interdependent with an increasingly
significant role of Asian countries.

THE LONG-TERM SYNERGY

BETWEEN INDIA AND RUSSIA

After China, Moscow may look to other alternatives
to Europe for its natural resources exportations,
considering a strengthening of relations with
Japan, South Korea and India.

In the specific case of India, the Sino-Russian
energy pact could be followed by a similar coopera-
tion between Moscow and New Delhi. Narendra
Modi, the new prime minister of India in charge
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from last May 2014, is searching to improve rela-
tionships with many global and regional actors,
like United States, China and Japan. Russia is an-
other important partner, to which current India’s
government looks with deep attention in a chang-
ing international environment. At the same time
it’s thanks to Vladimir Putin that from the end of
nineties Russia-India strategic partnership had new
force after the fall of Soviet Union.

A stronger Indo-Russian energy relation could
significantly change the political equilibriums of
Asian continent. This kind of cooperation would
be focused on natural gas and in particular in the
importation by India of LNG, despite the need of
infrastructural improvements in Indian and Rus-
sian territories. Since India has limited reserves of
natural gas, it would be for New Delhi a concrete
opportunity to diversify its energy supply and a
necessary provision in order to support economic
growth and meet rising domestic demand of ener-
gy resources. However energy collaboration could
also involve Russian oil.

Nevertheless, there are a number of politi-
cal issues that could hinder Indo-Russian ener-
gy cooperation. Russia negative relations with
Western countries represent a counterproduc-
tive aspect for India and an expected tightening
of Western sanctions against Russia linked to
Ukrainian situation could affect the activity of
certain Indian public companies with interests
in dealing with Russian counterparts, such as Oil
and Natural Gas Corporation Limited (ONGC),
Gas Authority of India Limited (GAIL) and Bharat
Petroleum (BP). ONGC'’s interests to drill shale
oilin Siberia could be delayed because sanctions
against Moscow make it more problematic to
work with US counterparts, given the fact that
last September 2014 Washington banned its
companies from supporting exploration and pro-
ductive activities in deep water, Artic offshore
and shale projects in Russia. This problematic
situation could affect ONGC'’s activity because
it has contracted US firm Liberty Resources to
drill four wells in the Bazhenov shale formation
in Siberia, a project that now could be interrupt-
ed. ONGC has also a 20% stake in the Sakhalin
1 project in Russia and is in consultations with
Rosneft over a stake in two east Siberian oil fields
and it could look out for alternative solutions for
drilling in the Bazhenov.

BOPbLBA 3A PECYPCDHI

GAIL company, the nation’s largest natural gas
distributor, has recently signed several agreements
with some US corporations, for example the pact
with US-based WGL for buying about 2.5 mil-
lion tons of gas for twenty years. GAIL may incur
therefore in problematic situations in the case of
business activity with Russian firms, for example
Gazprom held discussions with GAIL for deliver-
ies also of Russian LNG.

While it’s true that India has other public com-
panies that haven’t developed agreements outside
of the Subcontinent and could benefit from an ef-
fective Indo-Russian energy cooperation, United
States see adversely the developments of New
Delhi-Moscow relations. Washington has publicly
expressed its disappointment in the aftermath of
the positive 15th Indo-Russian bilateral summit
held last December in New Delhi, arguing that
this is not a good time «to make business with
Russia as usual>.

New Delhi has not approved Western sanc-
tions against Russia, but at the same time it has
not yet recognized Crimea as an effective part of
Russia, though refusing to criticize openly Mos-
cow. At this particular juncture it’s clearly emerg-
ing an Indian intention to maintain a substantial
strategic autonomy and a difficult balance position
in its approach towards United States and Russia.
Though, it’s at the same time clear that Washing-
ton has used and will continue to apply sanctions
to commercial activities related to energy sector as
a political tool to isolate opponents (for example
Iran in the past for nuclear issue and Russia to-
day for Ukrainian situation), pressuring its allies
(for example India) to stop commercial activities
with these antagonists States that have to change
aspecific political behavior according to Washing-
ton strategic calculus. Iran’s case of few years ago
is emblematic: New Delhi as a result of US pres-
sure supported sanctions against Tehran regard-
ing nuclear issue, partially spoiling Indo-Iranian
traditional good cooperation. If it is true that in
that case sanctions had United Nations assent and
India is against unilateral sanctions, it is certainly
not to be underestimated US irritation towards
India’s attempts to improve relations with Russia.

At the last Indo-Russian bilateral summit the
two countries signed twenty agreements — seven
intergovernmental and thirteen commercial —
including a strategic vision for a peaceful coop-
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eration in the use of atomic energy. In summary,
agreements have concerned energy sector, fields
of technology and innovation and they promoted
a wide-ranging engagement in commercial ac-
tivities, considering the use of national currency
for bilateral trade. According to Vladimir Putin’s
statements, Russia will support India in the con-
struction of twelve nuclear power plants after the
positive results related to Kudankulam nuclear
power project and the oil company Rosneft will
start to send ten tons of oil per year. Russian au-
thorities offered to build in India one of the most
advanced Russian helicopters and it will speed
up the implementation of the joint project for
the fifth-generation fighter jet. Russia aims also
to participate in the plan for the realization of
Delhi-Mumbai Industrial Corridor and facilitate
the process of India’s accession to SCO. However,
trade is declining and it’s equal to $ 11 billion; for
a comparison, Indo-Chinese bilateral commerce is
about 70 billion, while Sino-Russian stands around
100 billion. In this sense, negotiations to promote
a free trade agreement between India and Eur-
asian Union could be seen as a measure suitable to
boost bilateral commerce. It’s also important that
the project for North-South Transport Corridor
(involving Russia, India and Iran) would be effec-
tively implemented since the intentions of a com-
merce network that could integrate South Asia,
Iran, Central Asia and Russia. The geographical
distance between India and Russia is significant,
but last bilateral summit showed willingness in
both sides to overcome this particular difficulty.
The basic idea is to encourage a transformation of
bilateral cooperation in a much better quality, ob-
serving also the international framework and sup-
porting the development of a collective, balanced
and inclusive security in Asia-Pacific, considering
the legitimate interests of all States in a region led
by the respect of international law.

Narendra Modi has recently affirmed the
importance and priority assigned to Moscow in
the strategic calculus of New Delhi, claiming that
Russia will remain the most important partner of
India in defense sector. The Indian government is
also interested to enhance cooperation with Rus-
sia in spite of sanctions sponsored by Washington.
However, it is important to underline that Modi
is keen to have stronger defense ties with US —
the main partner in the sector of arms imports

in recent years during Manmohan Singh govern-
ment — although it’s not possible at this moment
to replace Russia’s role. At the same time Moscow
is looking to Pakistan, which could become a stra-
tegic military partner of Russia. Another aspect is
that Russian-Chinese partnership could be seen
with concern by New Delhi: Russian technologies
and systems are now exported also to China, not
only to India, and a rising Chinese power could
transform Asian balance of power, pushing India
towards United States.

Nevertheless, India seems interested to pro-
mote a deep cooperation with Russia, which could
aspire to become one of the countries most con-
cerned in governmental campaign «Make in In-
dia» launched by Modi and designed to accelerate
the economic growth of the country and particu-
larly to support the Indian manufacturing sector
by attracting foreign direct investment. In this case
the nature of Indo-Russian cooperation could be
transformed by purchaser-consumer structure to
joint manufacturing partners.

The recent meeting between Putin and Modj,
as well as summits and agreements between Rus-
sian and Chinese authorities are particularly im-
portant for the period in which they occurred,
few months after the inauguration of a new gov-
ernment in India andwith the specter of a «New
Cold War>» between West and Russia, though the
use of the term «Cold War> in order to describe
the current standoff of US-Russian relations is not
totally correct.

There are different expectations from Russian
government that new course in India will fortify
Indo-Russian partnership and many signals go
in this direction; as well as it could be possible a
strategic alliance with China, considering many
fields of joint cooperation. The world order is
changing and Western countries should take into
account the complex network of relations involv-
ing Russia, India and China and other Asian coun-
tries. These regional powers are no longer only
spokesman of an emergent world seeking voice
in an anachronistic international system, consid-
ering for example India and China aspirations to
reorganize board of United Nations, World Bank
and International Monetary Fund. Furthermore,
Russia, India and China are not only characters
of multilateral forums such as BRICS or G-20,
but they are already proponents of deep bilateral
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relations and bearer of new systems of payment  future global balances of power. These are clear
in international trade, considering the use of na-  exemplifications of the emergence of a multipo-
tional currencies than could potentially change  lar world order (1],
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